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SAMHAI! INSURANCE COMPANY 



Our Message 

SAMHAE is a marine insurance company which has been newly established to meet increasing demands for 
insurance coverage and requirements for qualitative improvement of insurance service from customers in the 
sectors of cargo transport, shipping operation and fishery in keeping pace with the rapidly developing national 
economy in recent years. The increasing demands for marine insurance arising from a developing situation laid 
the foundation of our Company, while our professionals possessed of wide experience and manifold knowledge 
in various domains including insurance business and shipping operation, our strong financial foundation and 
managerial skills of our management enable us to offer satisfying insurance protection to our clients. Like other 
industrial sectors it is an important prerequisite for stable operation in marine-related industries to anticipate and 
skillfully manage in advance those risks likely to occur directly or indirectly. Working with our customers at each 
stage of the risk understanding, risk mitigation and risk transfer process, we will provide them with excellent 
insurance coverage in accordance with our fundamental mission so that they can be ready for and respond to 
unexpected events. Consequently, we will enjoy common prosperity. 


Our Mission - Protection, Promotion and Prosperity 


Marine Insurance Environment 

The business activity such as cargo transport, shipping operation and fishing is of great significance in the national 
economy of DPR Korea, a maritime state, surrounded by sea on three sides. 

Hence, the marine insurance business has a long history and has built up human resources, material foundations 
and asocial environment to further improve the marine underwriting in the course of its development. 

Today’s reality, however, where the maritime industry is markedly revitalized raises many different requirements 
including a higher penetration rate of marine insurance, diversification in products, enhanced services, prompt 
claim handling, modernization of operating process and so on. 

SAMHAE will take a large position in meeting the realistic requirements. 





















In recent years, the country sees the fashionable vessels of various types built in great numbers and airports, 
seaports, railways and motorways updated at a high level. 

All these environments have created a favorable condition for a sustained development of our marine insurance. 
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Home About Us 


SAMHAE has the operational and complementary departments on a principle of offering customers best convenience, as well as installing 
and operating insurance branch offices and agencies at major ports, fishery bases and transport hubs across the DPR Korea. 

SAMHAE’s recognized and experienced staff enhances customers’ confidence of the Company and ensures the reliability and suitability of 
our insurance protection. 

SAMHAE’s operation mechanism based on a principle of creditability-first and quick and proper insurance service will bring about a fresh 
prospect to the development of the national insurance industry. 


- Date of Foundation : October 6th, 2016 

- Registration Number : BH 10510061 

- Paid-up Capital : KPW 3 Billion 


- Head Office 


Haebangsan-dong, Central District,Pyongyang,DPR Korea 
Marine, Aviation 


- Lines of Business 



It is my great pleasure to introduce Samhae Insurance Company to you. 

By seizing the opportunity of rapid development of Maritime trade and business including fishery, SAMHAE Insurance 
Company was established on 6th October 2016, and is now improving its business by pushing forward its innovation and 
development and it has adopted aggressive business strategy for winning over the clients providing mainly with the marine 
insurance services like Marine Hull Insurance, Marine Cargo Insurance and Marine Liability Insurance in domestic region. 
SAMHAE is a marine insurance company with 2 years of underwriting experience, but due to the innovative insurance 
services, scientific risk and loss survey, quick compensation system and the untiring effort of the staffs and members of 
company, it has recorded stable and positive business result and is now trying its best to take the leading position in marine 
insurance field. 

And to satisfy the diversified need of customers the company is organising several other insurances actively accommodating 
the ever-changing requirement of customers. 

Moreover it has organized Fishing Vessel Facultative Reinsurance commencing at 1st November 2018 which is our first ceding 
to the foreign market and we hope your sincere cooperation. 

On the other hand prorata and non-prorata marine reinsurance programmes have been designed and would be introduced in 
the near future. 

We expect the sound business cooperation with you which would bring with significant contribution to the Insurance and 
Reinsurance Circle. 



What We Do 











] Marine Hull Insurance 
J Marine Cargo Insurance 
J Marine Liability Insurance 
J Aviation Insurance 0 Our Future Project 
] Our Core Value 
J Our Mission 
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Home B Business 



MARINE HULL INSURANCE 


Marine hull insurance is an insurance class in which domestic shipowners and charterers are most interested. We maintain 
the principles of offering convenient and favorable services to customers, strictly assessing risks and carefully underwriting 
risks and ensuring that shipping operators pay their preferential attention to preventing and minimizing losses. In the fiscal 
year 2017 we achieved a premium income of KPW 193.6 Million, recording a loss ratio of 7.01% as at December 31st, 
2017. For the development of fishery and shipping industry, many fashionable fishing and cargo vessels are being built and 
vessels in operation have undergone technical renovations. As a result, the level of safe navigation was markedly improved 
than ever before. The underwriters of branch offices are trying to provide more vessels with insurance coverages and 
undertaking the risk management on the scientific bases. In 2018, premium income is expected to reach about KPW 350 
Million. 



MARINE CARGO INSURANCE 


Cargo insurance is one of the most actively transacted marine insurance accounts at home. In the accounting year 2017 
cargo underwriting recorded a premium income of KPW 175 Million and a loss ratio of 31.79% as at December 31st, 2017. 
A present situation where the flow of raw materials and commodities increases in keeping pace with the economic growth 
and lots of construction projects are actively performed across the country is resulting in the unprecedentedly great volume 
of cargo and creating a possibility to further vitalize cargo insurance business and to boost premium incomes through it. 
Moreover, the updated railways and motorways ensure quick and safe cargo transportation, thus significantly reducing 
various risks likely to occur in transportation. Under these advantageous circumstances we will strengthen our position in 
the cargo insurance sector by enhancing quality of insurance coverage, holding transport hubs and offering customers 
maximum convenience. In the year 2018, premium income is expected to be about KPW 450 Million. 



MARINE LIABILITY INSURANCE 


Presently we provide clients with the insurance coverage of P&l Liability and Port Liability, while developing new marine 
liability products to suit different insurance demands from customers. In the fiscal year 2017 P&l Liability account wrote a 
premium income of KPW 46.2 Million and provided 208 domestic vessels which sail on our territorial waters with insurance 







protection, recording a loss ratio of 9.40% as at December 31st, 2017. In the year 2018, we expect to insure about 300 
vessels with an expected premium income of about KPW 70 Million. In the meantime, Port Liability account provided three 
ports with coverage and wrote a premium income of KPW 17 Million with a loss ratio of 9.56% as at December 31st, 2017. 
This year, we plan to conduct a general site survey on the ports across the country and insure 5 ports in good risk 
management with an expected premium income of about KPW 25 Million. 


STATEMENT OF PROFIT 
OR LOSS 


STATEMENT OF PROFIT OR LOSS for the year ended 

2017 

2016 

31 December 2017 

KPW 

KPW 

Gross premiums written 

431,897,605 

55,564,856 

Change in provision for unearned premiums 

(122,371,742) 

(33,175,426) 

Net premiums earned 

309,525,863 

22,389,430 

Gross claims paid 

(62,807,472) 

(4,074,620) 

Change in loss provision 

(12,400.000) - 


Other underwriting expenses 

(3,944,932) 

(346,290) 

NET UNDERWRITING RESULT 

(230,373,459) 

(17,968,520) 

Other income 

27,644,815 

- 

General and administrative expenses 

(52,599,095) 

(4,617,196) 

PROFIT/LOSS BEFORE PAYMENT TO STATE 

205,419,179 

13,351,324 

Payment to state 

(61,625,754) 

(1,001,349) 

PROFIT/LOSS FOR THE PERIQD7YEAR 

143,793,425 

12,349,974 


BALANCE SHEET 
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We show our business result here. 
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Premium Income 


Business Portfolio 
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STATEMENT OF CASH 
FLOWS 


STATEMENT OF CASH FLOWS for the year ended 

2017 

20-16 

31 December 2017 

KPW 

KPW 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash from operating activities 

313,550,921 

46,526,750 

Payment to state 

{61,625,754} 

{1,001,349} 

NET CASH FROM OPERATING ACTIVITIES 

251,925,168 

46,525,400 

PURCHASE OF ASSETS 

Purchase of premises and equipment 

{143,680.000} 

(134.720.000} 

Purchase of intangible and other assets 

(9,820,160) 

(M30 r 4D0} 

NET CASH USED IN PURCHASING ACTIVITIES 

(153,500,160) 

{144,150,400} 

NET BORROWINGS 

153,000,000 

144,000,000 

Net change in cash and cash equivalents 

251,425,008 

45,375,000 

Cash and cash equivalents at the beginning of the period/year 

3,045,375,000 

3,000,000,000 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD/YEAR 

3,296,300,003 

3,045,375,000 
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Our Vision 

Home Our Vision 


Claim Handling 


SAMHAE will endeavor to exceed expectations of customers by dealing with claims promptly, accurately and objectively and focusing 
customer services on ensuring loss recovery and stable business activities practically. 

We guide the clients through the claim process and ensure fast claim settlements so that they could get back on their feet as soon as 
possible. 

We make the accurate settlements to enable the clients to sufficiently recover the losses occurred from covered perils. 

We deal with all claims fairly by having sufficient discussions with the experts of the loss-surveying organizations at central and 
provincial levels. 

We keep a 24 hours communication service system all year around in order to promptly accept loss notifications and respond thereto. 


Business Philosophy 


SAMHAE will promote its long-term development and closer business ties to customers with a right business philosophy and 
principles. 

We offer clear and transparent insurance service in conformity with applicable law and regulations. 

We further ensure that insurance transactions are reliable, proper and effective. 

We make every staff and agent work with a high sense of responsibility and honesty towards a social development. 

We keep and improve long-term and effective business relationship with customers. 

We further promote a corporate atmosphere where free and open discussions are encouraged in order to actively rouse the creativity 
of each staff. 

We make sure that personnel and agents have a higher level of qualifications and abilities for business through constant and 
comprehensive education and training. 

We systemically recruit promising young personnel and train them as corporate future employees. 


Our Future 










To become the most attractive company in the domestic insurance industry in the near future by qualitative improvement of insurance 
service 

To develop competitive up-to-date insurance products 

To consolidate financial foundation and improve financial management system in compliance with our business development 
To enhance managerial stability and increase underwriting capacity under the business relationship with overseas reinsurance market 
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